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The New South Wales Energy Savings Scheme 
(NSW ESS) is designed to increase energy efficiency 
opportunities. The Scheme rewards organisations that 
undertake eligible projects that either reduce electricity 
consumption, or improve the efficiency of energy use.

Overview of the 
New South Wales Energy Savings Scheme

The NSW ESS establishes legislated annual energy 
savings targets that must be met by electricity retailers 
through the creation and surrender of Energy Savings 
Certificates (ESC’S). The resultant market operation is 
illustrated below:
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The ESS is modelled on the end-use energy efficiency 
part of the Demand Side Abatement component of 
the Greenhouse Gas Reduction Scheme (GGAS). This 
part of GGAS ceased with the commencement of the 
ESS on 1st July 2009.

Scheme participants also include certain other parties 
such electricity generators who supply direct to a 
customer and market customers who buy or sell 
electricity in NSW.

The tradable ESCs are created by Accrediated 
Certificate Providers (ACPs) when they carry out 
Recognised Energy Savings Activities (RESA’s). These 
certificates represent greenhouse gas savings created 
by reducing energy consumption, directly linked to the 
implementation of “recognised activities”. Each ESC is 
equivalent to one tonne of carbon dioxide equivalent. 
The NSW ESS website can be accessed 
http://www.ess.nsw.gov.au/

Overview of the 
New South Wales Energy Savings Scheme

Energy Savings Certificate Targets

4000

3500

3000

2500

2000

1500

1000

500

0
En

er
gy

 S
av

in
g 

Ce
rt

i�
ca

te
s 

(’0
00

)

Certi�cate liability for the year

20
09

20
10

20
11

20
12

20
13

20
14

20
15

20
16

20
17

20
18

20
19

20
20

Supply

88
1 15

04

21
80

28
48

31
83

35
68

While some observers may interpret the ESS as 
another form of government subsidy, it is in reality 
community funded, paid by all users of electricity 
whether they be commercial or residential. Although 
electricity retailers have an obligation to purchase 
ESC’s, they do not simply absorb this additional cost. 
The cost is passed on to all consumers as part of their 
electricity bills, so in essence we all pay for it.

Who Pays for the Energy Savings?

 
An Accrediated Certificate Provider

Call Lighting Technologies on 02 9467 9100 or email 
to vahe@lightingtechnologies.com.au to find out 
how you can benefit.
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